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Financial Highlights
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Japanese
standards

IFRS

(Billions of yen)

2015 2016 2017 2018 2019
(First six months of years to March 31)
et sales

==e== Operating profit
Profit attributable to owners of the parent
First six months of

fiscal year ended
March 31, 2018

First six months of
fiscal year ending
March 31, 2019

1USD ¥110.3 ¥111.1
1EUR ¥129.9 ¥126.3
1CNY ¥16.8 ¥16.4

Copyright© Sysmex Corporation

First six months
of fiscal year ending
March 31, 2019

First six months
of fiscal year ended
March 31, 2018

(Billions of yen)

YOY (Previous
period = 100%)

Results Ratio Results Ratio

Net sales 136.1 100% 131.1 100% 103.9%
Cost of sales 590.6 43.8% 56.5 43.2% 105.4%
SG&A expenses 39.7 29.2% 389 29.7% 102.1%
R&D expenses 8.7 6.4% 7.6 5.9% 114.1%
gxhggri,ggg;“e 0.5 0.4% 01  01%  335.7%
Operating profit 28.5 20.9% 28.0 21.4% 101.8%
Profit attributable to 19.4  14.3% 19.1 14.6% 101.5%

owners of the parent

Net sales: Net sales increased due to higher sales of reagents, centered on

the hematology, hemostasis and life science fields.
Despite higher R&D expenses, operating profit rose slightly as

higher sales pushed up gross profit.

Exchange rate fluctuations raised net sales ¥0.44 billion and operating profit ¥0.09 billion.
At the exchange rates prevailing one year earlier, net sales would have been up 3.5% year on year, and
operating profit up 1.4%.

Profit attributable to owners of the parent: Profit was up slightly due to a lower tax
rate, despite the impact of an exchange loss stemming from
intragroup transactions (USD/CNY and others).

Loss of ¥1.31 billion (loss of ¥0.19 billion in the first six
months of the previous fiscal year)
Capital expenditure (tangible): ¥9.37 billion
Depreciation and amortization: ¥7.62 billion
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Operating profit:

Exchange loss (gains):

Sysmex Corporation
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Breakdown of Net Sales and Operating Profit svsmex

(Billions of yen)

Note: FX impact excluded from sales by geographic region

Lower gross

i Increase in
i profit due to a :
China AP Japan FX impact Gross profit Worsening woct other income
EMEA 0.2 -02 04 onincreased f sales ratio and expenses

sales

Americas 1.5 X
- impact
T Lo o
SG&A
expense T
increase 2D

expense
increase

+¥5.0 billion +¥0.4 billion
2018 (First six months of years to March 31) 2019 2018 (First six months of years to March 31) 2019
Copyright© Sysmex Corporation Sysmex Corporation
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e . sysmex
Breakdown of Assets and Liabilities/Equity

(Billions of yen)

Current assets: Down ¥3.63 billion Liabilities: Down ¥9.59 billion
Non-current assets: Up ¥7.13 billion Equity: Up ¥13.09 billion Other
equity
Retained 13

Intangible assets Other non- earnings

Current

current assets
Cashcgr;ﬂ Property, plant 4 4 liabilities
and equipment gy
equivalents auib —
Other
current
assets
-0.1
Inventory

Non-
t

current
liabilities
Trade and other
receivables

+¥3.4 billion

+¥3.4 hillion

March 31, 2018 September 30, 2018 March 31, 2018 September 30, 2018

Copyright© Sysmex Corporation Sysmex Corporation
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Consolidated Cash Flows svsmex

(Billions of yen)

Net increase/decrease

Operating CF Investing CF Financing CF in “cash and cash
equivalents™

23.6

21.7 227

w2017 m 2018 m 2019
(First six months of years to March 31)

*Includes translation differences on cash and cash equivalents.

Copyright© Sysmex Corporation Sysmex Corporation
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Management/Business

® Sysmex Establishes Subsidiary in Egypt and Begins Conducting Direct Sales and Services

(July)
® Sysmex and JVCKENWOOD Jointly Establish Creative Nanosystems Corporation (August)

® RIKEN GENESIS Performs Sequencing Analysis for Todai OncoPanel (October)

Products/Support

Sysmex Launches New Products Using the OSNA™ Method: Gene Amplification Detector
RD-200 and LYNOAMP™ CK19 (May)

Sysmex Launches HISCL™ Presepsin Assay Kit for Sepsis Testing (August)

Sysmex America Opens “Center for Learning” Training Facilities for Customers (August)
Sysmex Partec’s CyFlow™ Counter System Receives WHO Prequalification (August)
Sysmex, Toppan Printing and Riken Genesis Commence Launch of LW-100 Gene
Measurement Analyzer (for Research Use) (August)

Sysmex Launches New XS-Series Product for the China Market Employing the Knockdown
Production Method (September)

ESG

® Sysmex Formulates the “Sysmex Eco-Vision 2025” (May)
® Sysmex Selected for Inclusion in the Dow Jones Sustainability World Index for the Third
Consecutive Year (September)

Copyright© Sysmex Corporation
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Months indicate the dates of press releases issued by Sysmex.

sy

Gene Amplification
Detector RD-200

v

Automated Hematology
Analyzer XS-Series
XS-500ix

Sysmex Corporation
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Sales by Business and Product Type
First six months of fiscal year  First six months of fiscal year . Reference: YOY at
ending March 31, 2019 ended March 31, 2108 YO_Y (Previous revious year's
T period = 100%) P Y
(Billions of yen) Results Ratio Results Ratio rate
Hematology 845 62.1% 81.6 62.2% 103.6% 103.5%
Urinalysis 9.4 6.9% 9.9 7.6% 95.2% 94.7%
HU Business 93.9 69.0% 915 69.8% 102.6% 102.5%
Immunochemistry 6.2 4.6% 49 3.7% 128.0% 126.9%
Clinical Chemistry 1.5 1.1% 1.4 1.1% 103.6% 104.0%
Hemostasis 23.0 16.9% 21.7 16.6% 105.8% 104.9%
ve]
= ICH Business 30.8 22.6% 28.1 21.5% 109.5% 108.7%
e
=3 Core Businesses 124.7 91.6% 119.6 91.3% 104.3% 104.0%
D
& FCM Business 0.7 0.5% 0.8 0.6% 86.8% 86.4%
LS Business 4.6 3.4% 34 2.6% 135.0% 133.5%
Others 0.0 0.0% - - - -
Next Core Businesses 5.3 4.0% 4.2 3.3% 126.1% 124.3%
Others* 6.0 4.4% 71 5.4% 84.2% 84.1%
Total Net Sales 136.1 100.0% 131.1 100.0% 103.9% 103.5%
) Instruments 35.5 26.1% 38.3 29.2% 92.6% 92.3%
; Reagents 81.6 59.9% 73.5 56.1% 111.0% 110.6%
(@]
=4 Maintenance Services & Parts 15.4 11.3% 149 11.4% 103.4% 103.4%
O
# Other 3.6 2.7% 43 3.3% 83.8% 83.1%
* Others: Clinical laboratory information systems, sales of third-party products, etc.
Copyright© Sysmex Corporation Sysmex Corporation
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e
Net Sales by Geographic Region Sysmex .

(Billions of yen)

Net Sales by Geographic Region (Sales to External Customers)

First six months of First six months YOY
fiscal year ending of fiscal year ended (Previous period =
March 31, 2019 March 31, 2018 100%)
. , (Local
Results Ratio Results Ratio (Yen) currency)
Net Sales 136.1 100% 131.1 100% 103.9% -
Americas 29.2 21.5% 28.6 21.8% 102.2% | 103.0%
- EMEA 37.0 27.2% 34.7 26.5% 106.6% 103.7%
cho' China 36.1 26.6% 34.0 26.0% 106.2% 104.2%
> AP 11.4 8.4% 11.4 8.7% 100.6% | (101.7%)
Japan® 22.2 16.3% 22.3 17.0% 99.9% -

* Includes sales to IDEXX and other external customers

Exchange Rates

First six months of First six months of

® Percentage of Sales in Emerging Markets
First six months of fiscal First six months of fiscal year
year ended March 31,2018 ending March 31, 2019

38.5%

fiscal year ending fiscal year ended
March 31, 2019 March 31, 2018
1USD ¥110.3 ¥111.1 et sales: :
1EUR ¥129.9 ¥126.3 36.1 billio
1CNY ¥16.8 ¥16.4

Copyright© Sysmex Corporation Sysmex Corporation
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Geographic Segment Information: Americas Sysmex .

Japanese

standards IFRS
! Il \
29.2 ot ai I YOY
28.6 First six months of  First six months , C o
26.5 26.3 . fiscal year ending of fiscal year ended (Previous period =100%)
5 (Billions of yen)  March 31,2019  March 31, 2018 (Yen basis) (Locilailigency
20.8
(V-
= Sales 29.2 28.6 102.2%  103.0%
S
= Operating
= S 0 0
= orofit 1.5 2.9 52.2%  52.6%
® Sales were up due to higher sales of hematology reagents and
205 2016 2017 2018 2019 hemostasis instruments in the United States, as well as
First six months of years to March 31 1 1 1 H
B Netsalos e Oparating profit mcregsed sales of urinalysis new products in Central and South
Japanese IERS Amerlca
standards

265_3‘ ® Operating profit was down, as the impacts of a revision in

250.1 2°C7 intragroup transaction prices and higher SG&A expenses and

instrument base, which pushed up hematology
reagent sales, as well as higher sales of
hemostasis instruments.

* Central and South America: Despite higher sales of urinalysis new products
2015 2016 2017 2018 2019 centered on Brazil, sales fell due to the ongoing

First six months of years to March 31)

c% 218.3 service costs outweighed the rise in sales.

D Local Currency Basis

©

2 * United States: Sales rose, due to expansion of the installed
)

=

Net sales  —@— Operating profit impact of lower sales of hematology
*Revision in Intragroup transaction prices . .
Copyright© Sysmex Corporation Instruments. Sysmex Corporation
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Geographic Segment Information: EMEA* Sysmex .

standorcs IFRS *Europe, the Middle East and Africa
|l |

34.8 34.7 370 s s YOY
320 First six months of  First six months (Previous period = 100%)

ch 29.8 . fiscal year ending of fiscal year ended

(Billions of yen)  march 31,2019 March 31, 2018 (Yen basis)  (Local currency
) basis)
g Sales 37.0 34.7 106.6% 103.7%
0 Sr%‘;{?“”g 3.1 2.7 112.5%  109.4%

® Despite depreciation in the value of emerging-market currencies,
2015 2016 2017 2018 2019

B ot e s o 31 sales grew as aresult of higher sales in the hematology and life
I Netsales —@— Operating profit science fields.

Japanese

e IFRS . ® The sales increase pushed up gross profit and a revision in

0749 2850 intragroup transaction prices caused the cost of sales ratio to
257.9 2709 </ improve, pushing up profit.

Local Currency Basis

* Five major countries: Sales rose due to higher sales in France in the
hematology field and the contribution of increased
new product sales in Spain in the life science field.

214.7

Millions of EUR

» Eastern Europe, Russia: Despite depreciation of the Russian ruble, sales
grew thanks to higher sales in the hemostasis field.

2015 2016 2017 2018 2019 » Middle East, Africa: Sales grew, mainly due to increased hematology
B Not cales o gargcehrzlt)ing oo reagent sales stemming in Burkina Faso.

*Revision in intragroup transaction prices )

Copyright© Sysmex Corporation Sysmex Corporation
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Geographic Segment Information: China sysmex

Japanese
standards IFRS

YOY

36.1 ! irst si irst si
34.0 First six months of  First six months (Previous period = 100%)

30.6 . fiscal year ending of fiscal year ended

28.4 (Billions of yen)  march 31,2019 March 31, 2018 (Yen basis) (Loci'affslii;ency
o
@ 206 Sales 36.1 34.0 106.2% 104.2%
)
L Operating
c 0 0
=

® Despite lower instrument sales, sales in the region grew due to
favorable expansion in the immunochemistry field and higher
2015 2016 2017 2018 2019 reagent sales in the hematology and hemostasis fields.

(First six months of years to March 31)
[ Netsales —@— Operating profit

Japanese
standards IFRS

® Although affected by a revision in intragroup transaction prices,
operating profit surged due to an improved cost of sales ratio
stemming from higher reagent sales.

>  Hematology: Although instrument sales decreased, sales in this field

Z rose due to favorable reagent sales.

@)

S « Hemostasis: Favorable performance in fibrin reagents pushed up sales.
(0}

= e Urinalysis: Sales in this field dropped due to lower instrument sales
— 94 1 in comparison with the corresponding period of the

= . previous fiscal year, when the launch of a new product

' ' ' ' ! prompted a demand surge.
2015 2016 2017 2018 2019

(First six months of years to March 31)

_ _ Immunochemistry: Sales expanded, as reagent sales grew (centered on
Net sales —@~ Operating profit reagents for infectious disease), stemming from a higher

*Revision in intragroup transaction prices . i
Copyright© Sysmex Corporation 12/23 installed instrument base. Sysmex Corporation
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Geographic Segment Information: AP

Billions of yen

YOY
Japanese Fjrst SiX month_s of F_irst six months (Previous period =
e IERS - fiscal year ending  of fiscal year ended 100%)
\ (Billions of yen)  march 31, 2019 March 31, 2018
(Yen basis)
Sales 11.4 11.4 100.6%"
1.4 114 .
Operatin
orofit 1.4 1.1 127.8%

® Despite the impact of a major tender acquisition in the same
period of the previous fiscal year in South Asia, sales were flat
due to higher sales in Southeast, Taiwan and South Korea.

® Operating profit rose due to an improved cost of sales ratio,
stemming from higher reagent sales, despite the impact of a
revision in intragroup transaction prices and increased SG&A
expenses.

* Excluding the impact of exchange rates on currencies in the AP region, sales would
have been up 1.7%.

2015 2016 2017 2018 2019 °

(First six months of years to March 31)
[0 Net sales  —@— QOperating profit

*Revision in intragroup transaction prices

Copyright© Sysmex Corporation

Southeast Asia:

e South Asia:

e South Korea, Taiwan:

13/23

Sales rose due to increases centered on the
hematology field in Thailand.

Sales declined in comparison with the same
period of the preceding fiscal year, which when we
acquired large tenders in India and Bangladesh.
Sales increased due to higher sales in the
hematology field in Taiwan and South Korea.

Sysmex Corporation
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Geographic Segment Information: Japan
- First six months of First six months YOY
Billions of yen . fiscal year ending of fiscal year ended (Previous period
Japanese RS (Billions of yen) March 31, 2019 March 31, 2018 = 100%)
\ Sales 70.0 72.0 97.3%
72.0 Sales to
63 002 70.0 external 22.2 22.3 99.9%
: customers
Japan 20.9 21.1 99.0%
54.5
IDEXX and
others 1.3 1.1 116.1%
Intra-area
transfers a47.7 49.6 96.1%
Operating profit” 17.5 19.3 90.7%

® Sales fell, despite higher reagent sales in Japan and arisein
sales to IDEXX, affected by the dissolution of a joint venture
with bioMérieux and lower sales at affiliated companies
overseas.

® Operating profit decreased due to higher R&D expenses, as
well as the impact of lower sales to affiliated companies
overseas.

2015 2016 2017 2018 2019

(First six months of years to March 31)

Intra-Area Transfers: Exports to Group Affiliates, Others ° Japan: Due tO the' impaCt of the diSSOIU_tion_ of a_jOint venture
with bioMérieux, sales fell despite rises in sales
centered on the hematology, immunochemistry and life
science fields.

IDEXX and others: Sales of hematology instruments for animals to IDEXX
were up.

B sales to External Customers: IDEXX and Others

I sales to External Customers: Japan

—@— Operating Profit

*Revision in intragroup transaction prices

Copyright© Sysmex Corporation Sysmex Corporation
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Chapter 2

Consolidated Earnings Forecast for the
Fiscal Year Ending March 31, 2019

Copyright© Sysmex Corporation Sysmex Corporation



Consolidated Earnings Forecast —

Figures in red have been revised subsequent to May 2018 announcement.
Figures in parentheses are as announced in May 2018.

sysmex

Lighting the way with diagnostics

Consolidated Earnings Forecast for the Fiscal Year Ending March 31, 2019

Net sales: ¥300.0 billion Operating profit: ¥59.0 billion Operating margin: 19.7%
(¥310.0 billion) (¥62.0 billion) (20.0%)
, : - . Profit attributable to owners of
Profit attributable to owners of the parent: ¥39.5 billion (¥42.5 billion) the parent to net sales: 13.2% (13.7%)
Planned Car});téildregpe.n.diture: Depreciation and amortization: R&D expenditure:
Investment -+ billion ¥17.0 billion ¥19.5 billion

(Tangible only)

(Billions of yen)

300.0 (Up6.4%)

281.9

® Assumed Exchange Rates

Previous
Full Year  Full Year Second Half  vear (Down 0.1%)
(Announced in (Revised in (Revised in (Fiscal year
May 2018) Nov. 2018) Nov. 2018) Ended March 31,
2018)

1USD ¥110.0 ¥110.1 ¥110.0 ¥110.9
1EUR ¥130.0 ¥129.9 ¥130.0 ¥129.7
1CNY ¥16.5 ¥16.6 ¥16.5 ¥16.8 (Up 0.7%)

2017 2018 2019
(Revised Forecast)

(Fiscal years to March 31)
mmm Net sales =—@=Operating profit —e—Profit attributable to owners of the parent

Copyright© Sysmex Corporation Sysmex Corporation
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Revised Earnings Forecast
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® Differences from Previous Forecast

(Billions of yen)

Previous results

Previous forecast Current forecast -
_ (Fiscal year ended Growth
(Announced May 2018) (Revised November 2018) Change March 31, 2018) rate
Ratio Ratio Ratio
Net sales 310.0 100.0% 300.0 100.0% -10.0 281.9 100.0%  +6.4%
Operating profit 62.0 20.0% 590 19.7% -3.0 50.0 21.0% -0.1%
Profit attributable to 0 0 )
owners of the parent 42.5 13.7% 39.5 L 3.0 39.2 13.9% +0.7%
Assumed Exchange Rates
Full year Full year Second half Previous year's results
(Announced May 2018) (Revised in Nov. 2018) (Revised in Nov. 2018) (Fiscal year ended
: ' March 31, 2018)
1USD ¥110.0 ¥110.1 ¥110.0 ¥110.9
1EUR ¥130.0 ¥129.9 ¥130.0 ¥129.7
1CNY ¥16.5 ¥16.6 ¥16.5 ¥16.8

Reasons for the Revisions

Sales were lower than initially forecast, mainly in the Japan and EMEA regions. The lower-than-
expected sales caused profit to fall below forecast. These factors, plus the recording of an
exchange loss, caused net sales, operating profit, profit before tax and profit attributable to owners

of the parent to fall below the previous forecast.

Copyright© Sysmex Corporation
17/23
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Revised Earnings Forecast for the Fiscal Year Ending ===

March 31, 2019 (by Geographic Region)

sysmex

Lighting the way with diagnostics

Current

(Billions of yen)

Previous Percentage  Fiscal year

forecast forecast Change change  ended March
(Announced in May (Announced in Nov.  (Against previous (Against previous 31 2018
2018) 2018) forecast) forecast) '

Net sales 310.0 300.0 -10.0 -3.2% 281.9
Americas 68.5 66.6 -1.9 -2.8% 62.5
EMEA 83.7 79.7 -4.0 -4.8% 75.5
Region China 81.0 80.0 -1.0 -1.2% 72.0
AP 26.9 25.2 -1.7 -6.3% 24.4
Japan 49.9 48.5 -1.4 -2.8% 47.4

Previous year’s

Full year Full year Second half results

(Announced May 2018) (Revised in Nov. 2018)

(Revised in Nov. 2018) (Fiscal year ended

March 31, 2018)

1USD ¥110.0 ¥110.1 ¥110.0 ¥110.9
TEUR ¥130.0 ¥129.9 ¥130.0 ¥129.7
TCNY ¥16.5 ¥16.6 ¥16.5 ¥16.8

Copyright© Sysmex Corporation
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L ower Instrument Sales: Reasons and

Countermeasures
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Main Reasons

Hematology

* Delayed launch of new products
caused by an initial failure
(XW-100 and automated hematology
slide preparation unit)

* Increasingly severe competition from
local companies in China

» Lengthening instrument upgrade cycle

—>

Countermeasures

Promote demand for instrument upgrades
- Provide added value through XN (new function + Caresphere™)
- Accelerate development of next-generation instruments

Reinforce sales promotions of new products

- Enhance competitive strength by launching transport products (China)
(XN-1500, includes automated hematology slide preparation unit)

- Recommence sales of the XW-100 (US)

Reinforce sales promotions in the Chinese market
« Expand knockdown production and enter middle and lower market

Urinalysis
* Delayed US launch of UN Series

* Falling sales by alliance partners
(United Kingdom, France)

v

= Decreasing sales by alliance partners
(mainly in EMEA)
= Falling unit sales in China

FCM

for EHC products

* Delay of reserving WHO prequalification

Strengthen regulatory application activities and sales structure

- Continue efforts to obtain FDA approval for the UC-3500, urine chemistry
analyzer (US)

- Commence direct sales and service in France and the United Kingdom (from
the second half)

Reinforce sales activities
« Deliberate sales measures with alliance partners
= Deliberate sales measures with distributors to reinforce sales activities in China

v v

Others (Special factors)
= Impact from dissolution of ajoint
venture with bioMérieux

* Falling sales of third-party products
(mainly in EMEA)

Augment sales promotion in the FCM field
- Enhance sales promotion by obtaining WHO-PQ (prequalification)
(obtained in August 2018)

Copyright© Sysmex Corporation
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Caresphere™ e

Providing a New Network Solution Sysmex .

Data Aggregation, Management, Analysis Value Provided

Medical care
— information system ] —— Caresphere  ——

Electronic medical charts L ower healthcare costs
and others Convert data to valuable information

(New Business Model) (Higher lab productivity)

— Laboratory —

Hematology

Applications

XN (new function), etc.

Reduced patient burden
(Shorter waiting time)

Lab Quality
management management

Operations Clinical
management support

We plan to gradually add applications.

We will gradually make it possible to
connect instruments in fields other
than hematology.

Depending on type, apps can be made fee-based
(item billing, etc.)

Higher diagnostic precision

+ (Clinical suggestions)

e aYa :

Test | 2R
k results ) “data Platforms
~ aYa Globally standardized platforms )
Instrument o -erl‘eg:.ttlon using loT and the cloud Healthcare collaboration

logs rpecords (Standardization of testing data)
\ J\_ \_ )

Copyright© Sysmex Corporation Sysmex Corporation
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Dividend Forecast sysmex

Proposal corresponds to 17th consecutive year of increases

No change from our initial forecast at the beginning of the year

Interim Year-end Dividend

dividend dividend Total ratio

Initial forecast for

fiscal year ending ¥34 ¥34 ¥68 35.9%
March 31, 2019

Copyright© Sysmex Corporation Sysmex Corporation
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Dividend Increases for the 17th Consecutive Year vsysmex

(Forecast for the Fiscal Year Ending March 31, 2019) ighin th vy it degosics

Notes: Two-for-one stock split conducted on November 18, 2005
Two-for-one stock split conducted on April 1, 2011

(Yen) Two-for-one stock split conducted on April 1, 2014
80 1w Dividend (annual) retroactively converted to B
basis following stock split on April 1, 2014 66 68
70 -
== Dividend payout ratio (consolidated) 58
60 1 Note: Figures are according to IFRS from
the fiscal year ended March 31, 2016
50 - i
40 -
31.9% 20 °f &
30 - 26.8% o 294% o 291%291%,
22.6% o oy
20 -18.9% 17.8% 17.9% 20-0% 5 17
5 12 125 14 -
10 3125 3.75 5 6.5 ) I I I
0 —1_- I - I . I I I I I I I I I I I I I I I —

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
(Fiscal years to March 31) (Forecast)
Copyright© Sysmex Corporation Sysmex Corporation
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Forward-Looking Statements

This material contains forward-looking statements about Sysmex
Corporation and its Group companies (the Sysmex Group). These forward-
looking statements are based on the current judgments and assumptions of
the Sysmex Group in light of the information currently available to it.
Uncertainties inherent in such judgments and assumptions, the future
course of our business operations and changes in operating environments
both in Japan and overseas may cause our actual results, performance,
achievements, or financial position to be materially different from any future
results, performance, achievements or financial position either expressed or
implied within these forward-looking statements.

Sysmex Corporation

Contact:

IR & Corporate Communication Dept.
Corporate Communication Div.
Phone: +81-78-265-0500

Email: info@sysmex.co.jp
WWW.SYysSmeXx.co.jp/en



